Office of the Auditor-General

Solomon Islands Office gf Box G18
of the Auditor-General ot e i

Telephone: + (677) 28695
Facsimile: + (677) 22006

Mr. Ashley Wickham Your Ref :

Finance Manager

Solomon Islands Broadcasting Corporation Our Ref.: 1050-MCA-2016
PO Box 654 '
HONIARA Date: 31 March 2017

Dear Mr, Wickham,

I am pleased to advise you that [ have today submitted to your Chairman a copy of my Independent
Auditors Report on the financial statements of the Solomon Islands Broadeasting Corporation for
the year ended 31® December 2016,

| have also forwarded a copy to the Minister for Finance and Treasury pursuant to section 47(3) of
the Public Finance and Audit Act [Cap. 120], for the purposes stipulated in subsection 4.

A management letter detailing the issues identified during the audit is also enclosed for your

1 would also like to congratulate the finance team on their efforts in ensuring that SIBC now
receives an ungualified audit opinion.

Yours sinceraly

S

Peter Lokay
Auditor-Crenern]

Cc: SIBC Manager Finance and Administration
Cc: Director, Economic Reform Unit MOFT

Wit provaste Publis Stotor Accountability
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Solomon Islands Broadcasting Corporation
Directors’' Report

ThDimmMupMuwmmwmmﬂSnmmw
Carporation (*the Corporation”) for the year ended 11 December 2016 and the Independent Audit Report
thereon.

The Directors at any time during or since the end of the financial year:

Date of Date of
018 appointment Fosition Bevocation
Mir. Loyley Ngira DRAO42016 Chairperson
Mr, Robert lroga 0B/042016 Deputy Chairperson
M Cathy Nori ORMD42016 Member
Mr. Alpheaus Zobule 05022016 Member
Ms Christina Bakolo 05022016 Member
Ms Ella Kauhue 02032016 Member
Mir. Eric Chow 2032016 Member
013
Mr. Loyley Ngira 030052013  Chairperson  27/03/2015
Mr. Robert Iroga 03/052013 Deputy Chairper 27/03/2015
Mr David Palapu 03052013 Member 270372015
Mir Austin Holmes 03052013 Member 270372015
Mr Phil Bradford 03052013 Member 602720135
Ms Cathy Nori 030572013 Member 270320135
Fr Fred Seda 03/052013 MMember 2THR2013
Principal activities

The principal activity of the Corporation during the course of the finansial year ended 3 | December 2016 was
the provision of radio services in Solomon Lslands.

Operating and financial review

The Corporation recorded a net profit from continuing operation for the year smounting to 52,004,202 (2015 : $1,008,729).

Dividends

No dividends have been paid or declared since the end of the previous financial year, and the Directors do not
recommend the declaration of a dividend, since the Corporation major financial support still comes from

the governamnt.



Solomon Islands Broadcasting Corporation
Directors' Report - cont'd
Significant Changes in the State of Affairs

In July 2007 the Solomon [sland Government passed the State Owned Enterprises Act 2007 and listed
Solomon lslands Broadcasting Corporation as a State Owned Enterprise under the jurisdiction of the Act.

Comphiance with the Act could impact on the future operations of the Corporation.
Sigmificant impact could inclode:

" The Minister of Finance and the Responsible Minister (the “accountable Ministers™) can direct the Corporstion
to perform & community service obligation (Section 8, 1)

s The accountable Ministers can determine the amount of any dividend payable by the Corporation (Section 12, 1b);

. The requirement to issue a Staternent of Corporate Objectives that provides disclosure of intended
activities, sccounting pelicies, performance targets, dividends and taxes to be paid during the period in
question {Section 13, 2);

. The requirement to issue the audited consolidated financial statements of the group within 3 months after
the end of the financial year (Section 14, 1b); and

. MmHIMIwmmnwimmmmmﬂthMm
(Section 26, 7 and B).

There were no other significant changes in the state of affairs of the Corporation during the year.

There has not arisen in the interval between the end of the financial year and the date of this report any other
item, transaction or event of a material or unusual nature likely to affect significantly the operations of the
Corporation, the results of its operations, or the state of affairs of the Corporation in fiture financial years.

Signed in accordance with & resolution of the Directors.

Hm:ﬁnﬂhluﬂ m‘p.hliﬂlﬂ}']"h
Diireator

Director

Dated & Honiara this ™ et ?\/{mL 2017.



Solomon Islands Office
of the Auditor-General

INDEPENDENT AUDITOR'S REPORT
To the Board of the Solomon Islands Broadeasting Corporation
Repart on the Financial Statements

Scope

| have audited the accompanying financial statements of Solomon Islands Broadcasting
Corporation , which comprise the statement of financial position as at 31 December 2016, the
statement of comprehensive income, the statement of changes in equity, the statement of cash
flows for the year then ended and a summary of significant accounting policies and other

explanatory notes.
Directors’ and Management's Responsibility for the Financial Statemenits

The directors and management are responsible for the preparation and fair presentation of the
Financial Statements in accordance with International Financial Reporting Standards and the
requirements of the State Owned Enterprises Act, 2007. This responsibility includes: designing,
implementing and maintaining internal control relevant to the preparation and fair presentation of
the financial statements that are free from material misstatement, whether due to fraud or error;
selecting and applying appropriate accounting policies; and making estimates that are reasonable
in the circumstances.

Auditor's Responsibility

My responsibility is to express an opinion on the Financial Statements based on my audit. [
conducted my audit in accordance with Imtemnational Standards on Auditing. Those standards
require that [ comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the Financial Statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity's preparation of financial statements that give a true and fair view in order to
design audit procedures that are appropriste in the circumstances, but not for the purpose of
expressing an opinion on the effectivencss of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the management, as well as evaluating the overall presentation of the financial
statements.

1 believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for
my audit opinion.



Opinion
In our opinion, the financial statements give a true and fair view of the financial position of

Solomon Islands Broadcasting Corporation as at 31 December 2016 and its financial
changes in equity and cash flows for the year then ended in accordance with International Financial

Reporting Standards.

A

Peter Lokay Office of the Auditor-General
Anditor-General Honiara, Solomon [slands

31 March, 2017
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Solomon Islands Broadcasting Corporation
Statement by Directors

In accordance with the resalution of the Board of Directors of Solomon Islands Broadcasting Corporation, we
state that in the opinion of the Directors:

(a) the fnancial statements and riotes set out on pages 6 to 22:

{1} give s ooe and fair view of the Corporation’s financial position as at 31 December 2016 and of iis
performance for the financial year ended on that date; and

(i) comply with Intemnationel Financial Reporting Standards;

(b) there are reasonable grounds to believe that the corporation will be able to pay its debts as and when
they bacome due and payable.

Signed in sccordance with a resolution of the Directors.

le&lblﬂp ame: Ms Cathy

Director Director

Dated at Honiara this 3—‘1‘”" day of l‘"{mbk 2017.



Solomon Islands Broadcasting Corperation

Statement of profit or loss and other comprehensive income
For the year ended 31 December 2016

Revenue from continuing operation
CGovernmant Grants
Community Services Obligation (CS0)

Program sponsorship and advertising
Broadcasts

Service messages

Rental income

Orther revenue

Total revenue fram continuing operation
Expenses from continuing operation
Administrative expenses

Depreciation expense

Diirector costs

Employes costs

Finanoe expenses

Repairs and maintenance

Total expenses from continuing operation
Hﬂﬂﬂﬂ[ﬁﬂ]hﬂuﬁﬂuﬁnﬂmﬂn-

Total Comprehensive Income for the year

2016 2013
Motes 5 - 1
TT15,695 375,654
3,930,000 3,900,000
3,693,707 3,507,040
1,486,367 1426311
B4 1,991 1,023,845
307 400 246,560
181 11_1.1! 127,695
11,216,581 10,607,246
3,359,607 4067413
5 708,568 721,555
65,632 41,230
4,327,003 4,216,388
2877 i
T47 692 551,931
_ 9212379 9598517
2,004,202 1,008,729

= -

nbedze ______LOOATES

mmmmmnmummmﬁmwmmmmuﬂmmdmm&

gintements set out on pages 10 to I1.
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Solomon Islands Broadcasting Corporation

Statement of Changes in Equity
For the vear ended 31 December 2016

Retained
Sharehaolder Asset Esmings/
Contributions’ Revaluation {Accumulated)
lote Equity Reserve Losses) Total
5 i 3 5

Balamece ot 1 Jannary 2015 1,981,548 15,873,523 {2.959.617) 14,805 844
Profit / (Loss) - - 1,008,729 I, 008,729
Total comprebensive Income for the year - - 1,008,729 1,008,729
Balance at 31 December 2015 1,981,948 15,873,523 {1,950,898) ISM !E
Balance af | January 2016 1,981,948 15,873,523 (1,950,898) 15,904,573
Profit\Loss) = +,004 203 2,004,202
Total sther comprehensive inoome R
Total comprehensive income for the year . - 2,004,202 2,004 202
Balance at 31 ml'ﬂi 1,961,548 15,873,513 ﬂﬁ 17,948,775

The statement of changes in equity is to be read in conjunction with the notes to and forming part of

the financial statements sei out on pages 10 to 22,



Solomon Islands Broadcasting Corporation

Statement of financial position
As at 31 December 2016

ASSETS

CURRENT ASSETS
Cash on hand and at bank
Trade and other receivables

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS
Property, plant and squipment

TOTAL NON-CURRENT ASSETS
TOTAL ASSETS
LIABILITIES

CURRENT LIABILITIES

Trade and other payables

Deferred income

Convertion of outstanding debts to interest free loan
Employee Benefits

TOTAL CURRENT LIABILITIES

MNON - CURRENT LIABILITIES

Daferred income
Convertion of outstanding debts to interest free loan

Employes Benefits

TOTAL NON-CURRENT LIABILITIES
TOTAL LIABILITIES

NET ASSETS

SHAREHOLDERS' EQUITY
Shareholder contributions / equity

Asset revalustion reserve
Retained eamings / (Accumuolated losses)

TOTAL SHAREHOLDERS' EQUITY

statements set out on pages 10 to 22,

will——

MNote

Tak

0o =] B

L1

10

2016 2015
$ 4
1,242,150 1,209,696
2,219,903 1,472,779
3,462 055 2,682,475
16,819,433 16,182,566
16,819,433 16,182,566
20,281,488 18,865,041
435,671 352,461
s 5,860
360,000 360,000
95,992 164,988
891,663 883,309
1,361,381 1,961,381
119,669 115,778
1,481,050 2,077,159
2,372,713 2,960,468
17,908,775 15,904,573
1,981,948 1,981,948
15,873,523 15,873,523
33,304 (1,950,808)

17,908,775 15,904,573
The Statement of Financial Position is to be read in conjunction with the notes 1o and forming part of the financial

i



Solomon Islands Broadcasting Corporation

Statement of cash flow

For the year ended 31 December 2016

Cash Flows From Operating Activities

Cagh receipts from customers
Cash receipts from Covernment grant

Cash payments to suppliers and employees

Cash generated from / (used in) operations

Interest received

Interest paid

Net cash provided by / (used in) operating activities
Cash Flows From [nvesting Activities

Procesds from sale of property, plant and equipment
Acquisition of property, plant and equipment

Net cash previded by / (used in) investing activities
Cash Flows From Financing Activities

Contribution by SIG
Repayment of borrowings

Net cash provided by / (used in) financing activities
Net increase / (decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning
of the financial year

Cash and cash squivalents at the end
of the Anancial year

Mate

2016 2015
5 5
§,757.900 6,864,064
4,705 695 4,275,595
__ (8391 AT8) (8,582,418)
2.072,117 2,557,341
___2OTLINT 2,557,341
10,000 20,000
(1,449,663) (1,342,959)
(1,439,663) (1,322,959
(600,000} _ (650,000
(600,000% __ (650,000
32,454 584,382
1,209,696 625314
hﬂalﬁﬂ IM

Thﬂﬂmuﬂnfauhﬂmiumhnﬁdlnmﬁmimwiﬂ:dummmdmp.ur

the financial statement set out on pages 10 10 12,
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Solomon Islands Broadcasting Corporation

Notes to the Financial Statements
For the year ended 31 December 2016

SIGNIFICANT ACCOUNTING POLICIES
Reparting Entity Information

The Solomon [slands Broadcasting Corporation (*the Corporation”) is 2 State Owned Enterprise domiciled in
Solomon Islands.

Registered Office

PO Box 654

Honiara
Principal Place of Business
Honiars, Solomon lslands
Diirectors

The Directors at any time during or since the end of the financial year are listed in the Directors’ Report.

Baiis of preparation

Stwtement of Compliance

The financial statements have been prepared in accordance with International Financial Reporting Standards (*IFRS") and
wmwmmmmmmmumwmmdmm
Accountants.

Basis of measprement

The finencial statements have been prepared primarily on the historical cost basis except that investment properties
and financial instruments classified as evailable for sale have been stated at their fair value.

Mon-current assets held fior sale are stated at the lower of carrying amount and fair value less costs to sell.

{Iii} Use of Estimates and Judgements

mwﬂlnmﬁimhmywnhWFwwmmW
mmjdmmu,uﬁmmudmmpﬁmmnnﬂmﬂmwunﬁmarpﬂhmﬂmnMuf
mmumnmmmmmm“nfwmmmnuuﬁmujw
abowl carrying values ufmﬂmdﬁ:ﬁlh!uﬂ:umm:ﬂdnymﬁ-m#m ﬂﬂnll'.flhllnf
mmwmﬂumMmﬂTWMMWﬂmmmmmmm
Thnmmdmdnlymgmmpmummmndmmmm Revisions o accounting
rmgﬂﬂhﬂ:upﬁudlnﬂkhﬂ::nﬁmmismlfﬂnmhimd&nunnl}-mltpﬂ'ﬁnd,mhmpuhdnfh
rewigion and future periods.
mmﬁnhmmmrwmwmwmmnmmﬁmqfh
previous year.

Fanctional and Presentathon Curremcy

Th-hudﬂﬁmmhmmumﬂhﬁdmmldﬂdlm.hsﬂmmmmﬂt{u-ﬂhmmn
rounded to the nearest dollar.
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Solomon Islands Broadcasting Corporation

Notes to the Financial Statements
For the year ended 31 December 2016

SIGNIFICANT ACCOUNTING POLICIES (continued)

Going Concern

The financial statements have been prepared on & going concern basis, which contemplates continuity of normal business
sctivities and the realisstion of mssets and settlement of labilities in the ordinary course of business. The Corporation’s
current asssts exceed its current liabilities. As a going concemn, the Corporation is dependent upon the continuing sapport of
the Solomon lalands Government, its bankers and creditors.

The Directors have concluded that the going concern basis is appropriate as the Solomon islands government continue to
support the corporation financially, and as indicated in the financial position, that the corporation assels exceeds its
lishilities, thus enable the corporation to pay its debts as and when they fall due for a period of 12 months from the date the
Directors approved these financial statements.

Foreign Currency

The functional currency adopted in the preparation of the financial statements is the Solomon Islands currency, the Solomon
hh&hﬂnmmhhﬁpmhmmﬂddMWmﬂhdﬂﬂﬁw. Foreign
nnh-;diﬁuum.iﬁummlﬂimnmhudhlhpmﬁlmdh-m Foreign currency monetary sasets
and liabilities are translated at the exchange rate at the reporting date. Resulting exchange differences are recognised in the
profit and loss account for the period. Mon-monetary assets and lisbilities denominated in foreign currency are recorded at
the exchange rate at the date of the transaction.

Property, plant and squipment

Recognition and Messurement :
Ttems of property, plant and equipment are stated at original cost, with the exception of land & Buildings which was stated
at valuation less accumuilated depreciation and impairment losses.

Mﬂhmmmmmmﬂmmm,mwmmm
of the costs of dismantling and removing the items and restoring the site on which they are located, and an appropriste
propartion of production overheads.

anmmmmmmnm.wmmmmmmuﬁ_gmm
n['ﬂurinmnfpmp-b'.pllntﬂmm%mmmwmhhwdmhmmmh“d
m@mhﬂ.hﬂnmﬂmﬁﬂmhﬂmﬂhmmmmm.mm
nfﬁlﬂwiﬂﬂnmtlﬂw“priudlmufdlm:

» buildings 200 years
= furniture and fittings 10 years
« motor vehicles 10 years
« plant and equipment 10 youss

« transmitter plant and equipment 10 years
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Selomon Islands Broadcasting Corporation

Notes to the Financial Statements
For the year ended 31 December 2016

SIGNIFICANT ACCOUNTING POLICIES (continued)
FProperty, plant and squipment

(iiif) Revaluation of Property and Equipment

The Corporation revalued its land and building between an interval of 3-5 years. First revalustion was carried out by Isasc
lac (Registered Valuer, MBA, BALMD) from Mwane Real Estate Brolers in January 2009. The valuer sdopted open marost
valuation to draw ressonable value for the corporation land and building at that time.

Im 2014, the fair valus of land and building was determined by Gregory wate, directon'valuer of MUSA real estate slites, an

external, independent property valuer, having appropriate recognised qualification and experience in area of property being
valued. The valuer have utilised the following methods in determing the fakr value of Land and building:

Analysis of comparable sales whereby current sales in and around the area are compared;
Calulation of remaining term of the fixed term estats utilising housing and survey zone system from the ministry of land
as a guide and
Building rates applisd on main building/property including ancillisries which are based on current development rate in
Honiara for the following structure:

5 Wooden structure  $3,500-57,000 per square meter

b, Concrete block £5,000 - 58,500 per square meter
These methods were reconciled to draw a reasonable value for the subject property.

{iv) Impairment

The camrying amounts of all assets carried at cost are reviewed at each reporting date to determine whether there is any
indication of impairment.

An impairment loss is recognised if the carrying amount of an asset exceeds its recoverable amount. Impairment losses are
recognised in profit and loss.

Impairment losses recognised in prior periods are assessed st each reporting date for any indications that the loss has
decreassd or no longer exists. An impairment loss is reversed if there has been a change in the sstimates used to determine
mwm.mwlmnmmmmmmmmummmmm
the carrying amount that would have been determined, net of depreciation or amortisation, if no impairment loss had been
recognised.

Trade and other receivables

Trade and other raceivables are stated at their cost less impairment losses,

Interest bearing loans and borrowings
hnmhrﬂhnmdbm%nﬁﬁﬂbmmrhddmmwm&vdmdmm“m
difference between the niet proceeds and the redemption value is amortised and included in finance costs over the term of the

loan. If debt is repurchased or sertled before maturity, any difference between the amount repaid and the carrying amount is
recognised immediately in the profit and loss account.
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Solomon Islands Broadcasting Corporation

Notes to the Financial Statements
For the year ended 31 December 2016

BIGNIFICANT ACCOUNTING POLICIES (continued)

Provisions

ﬁwﬁmnrmmiﬂwhmﬁnﬂmpuﬂmhnnl@mmmﬁnnﬁiﬂMUlmhuflpdmﬂhh
pﬂhhmmﬂﬂnwnfnmminbulﬁhuillhuquiﬂdmmﬂunhlipﬁm

Hevenue

Revenue from the sale of goods is recognised in the Profit and Loss Statement when the significant risks and rewards of
ownership have been transferred to the buyer.

Revenue from services rendered is recognised in the Profit and Loss Statement in proportion to the stage of completion of
the transaction at the reporting date.

}hmmhmmmhdifmmnﬁpﬁﬁﬂﬁummw@mﬂﬂmmmhmm
or to be incurred cannot be measured refiably, thers is & risk of retum of goods or there is continuing management
involvement with the goods.

mmmhﬁm,mﬁwmmwﬂmmmpmmm
mhﬂtuﬁﬂnﬂm.ﬂmmwdduﬁkmuimmmmmmﬁmwhm
Mﬂﬁmnﬂphﬂhhpﬂﬁtnﬂm“mmwmwmhmﬁﬂlﬂn{hm

Pmmﬂmﬂnﬂhﬁmmmuymﬂﬂﬁ#&dm.umnwyMH
mwﬂdmmhmﬂmmﬁmﬁuﬂywummwﬂ

Trade and other payables
Trade and other payahles are stated at cost.

Cash and cash equivalenis

Cash and cash equivalents comprise cash balances and call deposits. Bank overdrafts that are repayable m_ﬁnndmﬂm
integral part of the cupmﬁm‘:mhwmwm“nmmnﬂﬂmhndnﬁmm for the
ﬁnpunfhmmﬂfmhﬂnm-
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Solomon Islands Broadcasting Corporation

Notes to the Financial Statements
For the year ended 31 December 2016

BIGNIFICANT ACCOUNTING POLICIES (continued)
Employee benefits

The Corporsrion’s obligetlon in respect of long-term service beneflis is the amount of future benefli that employess have
earned in return for their service in the current and prior periods. Liabilities for emploves benefits for wages, salaries, annual
leave that are expeciad to be settled within 12 months of the reporting date represent present obligations resulting from

employees’ services provided to reporting date, are calculated at amounts based on remuneration wage and salary rates that
the Corporation expects to pay as af reporting date including related on-costs.

Expenses

Operating lease payments

Payments made under operating leases are recognized in the Profit and Loss Statement on a straight-line basis over the term
of the lease.

Financial costs
Financial costs comprise interest paysble on bomowings calculated using the effective imterest method, dividends on
mhmﬂhmhmﬂmhﬁeﬂmlﬂhhmﬁmhhmdhhmmmmﬂuum

Financial meome

Interest income is recognised in the Profit and Loss Statement as it accrues, using the effective interest method. Dividend
income is recognised in the Profit and Loss Staterent on the date the entity’s right to receive payments is established which
in the case of quoted securities is ex-dividend date.

DHvidend

Dividend distribution to the Corporation's shareholders it recognised as a liability in the Corporation financial statements in
the period in which the dividend are declarsd.
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Solomon Islands Broadcasting Corporation

Notes to the Financial Statements
For the year ended 31 December 2016

EMPLOYEES
The namber of employwes at 31 December 2016 is 53 (2015: 50).

CASH AND CASH EQUIVALENTS

Cash on hand and at bank
Less: Bank overdraft

Interest on bank overdraft 1s charged st prevailing market rates.

TRADE AND OTHER RECEIVABLES
Trade Debtors

Add: Relsted parties (refer to note 12.b)
Total trade debtors
Add: Orbver debilors
Related parties (S1G -C50 grant)
Total other debtors
Total trade and other receivables
Less: Provision for doubefisl debts
Net trade and other receivables

2016 013
1,242,150 1,209,696

T N[ I— )

798,962 975,909
1,457,534 640,316

_ 230606 LEIGIE
531,840 186,581

s IS
203 ___ 106000

20,431 330,027

2200008 LATLID.




Solomon Islands Broadcasting Corporation

Notes to the Financial Statements
For the year ended 31 December 2016

FROPERTY, PLANT AND EQUIPMENT

Propety  Lemschoblind  Bulding

Under comtroction ot Revelnd a1 Rivaiond Transniier pht. Pl and Motor  Fumituee sd
T amouy Emowd  god Bgepeent  Equpeest Vihicks Fittmgs Total

Cent i i - 5 E: i i i
At 1 Jnary 2013 MIID  ATEASTT LML LEMOIED LIS LT 600 I9am0
Additinns during the year 78,066 - 21,842 . 43,250 . - 1341958
Fevakmtion Incremen: & . . 4 & H
Dlapossls during the year (174.493) - - (416,319) (390,812)
AL 3] Dopcwmber 2015 0T 506 4, Teb 57T 9,072 664 1,920,180 LA251%6 1 0TIZTR 206,045 20,641,251
Balance st | Jemmry 2014 STL08 4,766,977 9,072 664 1,920,180 2,625,196 1.0TT 218 206,045 30,641,251
Additons during the vesr 1121324 - 3 250,309 0,000 - 1,449,633
Revaimtion borrmen . = . = . =
Disposals durng the yeur - - - - - (165,085) - {164,085)
Bulance wa ut 31 Decomber 2006 2094230 4766577 0,072,665 1,920,180 2,883,508 206,048 71,925,829
Accumutated de preciation
At 1 Jemmry 2015 - - - IATIEES  LAST95  DR2S0 13LAI0 396454
Deprociation - - 453,433 11,392 128,09¢ 117,522 10812 721,553
Revalamcion wriie back = - . - - x - =
Sk e e : - enmy) - gnay
At 31 December 2015 4560 LESIE|  ITESION  ISRMO 131 AASRETT
Balance o Jommry 2006 - 453 633 1 439,381 1,785,191 1R8240 142, 313 4458677
Depreciation - - 453,633 11,392 125354 108,811 10,3 04, 564
Disposak - - - - - (LS - L)
Balunes at 31 Decamber 2016 - 907266 1900673 1,910,545 FiL ] 15,700 5106300
Carrying Amounts
At 31 Deceaber 2014 053, LISEST _BSi0n G SR LISSMY 4639 15904461
At3] December 2013 TR0, _ATSGST RSN __ 0N WO _ERMN __GTH |11
At 31 December 2016 —nBAT0, _AJGIT) 816539 1907 __ 97aS60. 4TI _ SLMD 168194
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Solomon Islands Broadcasting Corporation

Notes to the Financial Statements
For the year ended 31 December 2016

TRADE AND OTHER PAYABLES

Trede creditors
Other creditors and accrued mxpenses

DEFERRED INCOME
Current

Program sponsorship and advertising revenue received in advance
Unexpended property, plant and equipment grants

Mon-carrent
Unexpended property, plant and equipment grants

LOANSE & BORROWINGS

Convertion of long vutstanding debt to interest free loan
Curreal
Convertion of SIEA Debts to interest free loan

Mop-corrent
Convertion of STEA Debts (o interest free loan

Solomon Islands Electricity Authority (SIEA) lnterest free loan

2016 2015
2,042 157,928
433,629 194,533

] 5,860
S.B60
- <60
360,000 360,000
1,361,381 1,961,381

S e 1) I— = | /R

Agreem loan to
it umhmmsmmasmcmmm;fmymu.muﬁnnusmwmma

Tlﬁﬂhhuhdﬂdﬁhhﬂmﬂhhiﬂhﬂmﬂmdﬂhﬁﬂwmmmm
'nnl'uldhpqmmningﬂnywm$m,ﬂmwnmﬂ:.mmnﬁmpddlmﬂnfmmmlfﬂmj

during the year as loan repayment.
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Solomon Islands Broadcasting Corporation

Notes to the Financial Statements
For the year ended 31 December 2016

EMPLOYEE BENEFITS 2016 2013
3 5

Current
Annual lapve 95.992 89,546
Long service leave = 75442

ﬁ J
Mon-current
Long service leave 119 115,778
Long service benefit

mwmmumhmmummmmmﬂmmmmmmmu
six months pay. The portion of the provisien with a maturity of less than | year has been classified as current. The portion
nfﬂnmvmmwﬂhmmuﬂadmmﬂrulwmuwhuhmnhuiﬁﬂum

2016 13
ASSET REVALUATION RESERVE $ 5
Opening balance 15,873,523 15,873,523

Revaluation increment during the year

S v K SR & ¥ 1 K7 & 8
Refer to note 1{e} (i) for revaluation detail

FINANCIAL INSTRUMENTS

E@mmmmmﬂmmmﬂmmﬁmﬂumﬁﬁwdﬂaﬁu in the normal course of the
Corporation”s business.

(¥) Credit risk

assel @i follows:
2016 2015

5 5
1,242,150 1,209,696
e Do T isiens
Other receivables 53,840 186,581

Séﬁaﬁ lalm
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Notes to the Financial Statements
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FINANCIAL INSTRUMENTS (Continued)

(N Credit risk (Continued)

Losses
mﬂdmmuummmWnﬂmp&dw-umm

2016 2015
Mot past due 5 §
Past due 0- 30days 681,620 307,855
Past due 31-60 days 530,723 194,084
Past due 61-90 days 239,447 180,639
Past due more than 90 days 804,706 472,893

Rl L3Sl

Mmﬁumﬁmﬂmmm&huhmmmmdmwﬁumﬁniﬂ&uﬂwMLm
mnmwmwmmmwumhmhmhwmmmmn
Mﬂmwlﬂhddwm:mmniﬂmﬁdnmmnmmmduImﬂﬂm
hdmhmﬁmmmﬁwmdﬂﬂlmhnfmumdhﬁh.

mmm
mw';mmmm-mmmmmmy mwmhmm

mmmmmMmﬁhmnmmmﬁmmm
was s follows:

Effective Due within
Hote inferest rate Total 1 yenr
Cash and cash equivalents 3 % 1,242,150 :

(iiii} Foreign curreacy risk
mupuﬁmilmmmﬂymmdmfmdpwrﬁﬂmpwhmmlﬁhmmm-h
Solomon Islands dollar. However, these purchases are infrequent and usually paid for in advance of receipt of the goods
limiting the Corporation’s exposure (o fmtimndmnﬁﬂ.h;urmmmﬂmmwmﬂn
hﬁpmmmmwﬂmmumm
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{iv} Liquidity Risk

Liquidity risk 15 the risk that the corporation will face difficulty in meeting its financial obligation when they fall dus. The
Mansgoment aftempt in mansging the risk is o iry a5 much as possible to have much liquldity to meet I obligation, The
following are the remaining contractual maturity of financial Habilities at the reporting date:

31-Dec-16
Financial Lisbilities Carrylng amount 0-30 Days 30-60 Days 60-80 days 20+ Daye
Inter=st free loan 1,721,381 30,000 60,000 20,000 1,631,381
Trade payables 2,042 2,042
Acorued & Other creditors 433,629 433,629
2S84 cesee  sests e
31-Dec-15
Financial Linbilities Carrylng amount 0-30 Days 30-60 Days 60-90 days 90+ Days
Interest free Loan 2,381,381 30,000 60,000 20,000 2,291,381
Trade payables 157,928 157,928
Accrued & Other creditors 194,533 194,533
2,733,842 352,461 60,000 99,000 2,291 381

80% of financial liabilities balance relates to Solomon Islands Elecricity Authority (SIEA) accumulsted electricity bills
from prior years.Management approach the risk by signing an MOU with STEA on Sth May 2013 to pay its debt $30,000
each month in addition to their monthly bills. Upon the signing of the MOU the Solomon govemnment paid SIEA $1M on
behalf of SIBC.

Seasitivity analysis

The loan held by the Corporation has no interest rate for life of the loan, eliminating the exposure to interest rate risk. Due
m_uwmm“rhhmwmtnfmp:rﬁh#mhthhﬂﬂrﬁuuhﬂnﬂ!nfﬂuﬂm
HMWWWWWHWHMMMM&EM'!M&MW~

Fair values Z
The oarrying emounts of asets and liahilities shown in the Statement of Financial Position approximates their fair value.
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Notes to the Financial Statements

For the year ended 31 December 2016

RELATED PARTY TRANSACTIONS
Controlled entities
Outstanding balances owing to SIBC:

Ministry of Agriculture and Livestock

Ministry of Commerce and Employment
Ministry of Communication & Aviation
Minkstry of Education and Human Resources
Ministry of Environment, Conservation and Meteorology
Ministry of Finance and Treasury - Statistic Office
Ministry of Foreign Affairs and Trade

Ministry of Fisheries and Marine resource
Ministry of Health - Health Education Department
Ministry of Home Affairs

Ministry of Infrastructure Development
Ministry of Public Service

Min of Rural Development and Indigenous Business
Ministry of Mines Energy & Rural electrification
Ministry of National Unity, Reconciliation and Peace
Ministry of Planning and Aid Co-ordination
Ministry of Police and MNational security

Ministry of Provincial Governments

Mational Disaster Management Office

Naticnal Parliament Office

Office of the Prime Minister

Office of the Leader of Opposition

Royal Solomon Islands Police

Solomon lslands Electricity Authority

Solomon Airlines

§ [ Ports Authority

5 [ Postal Corporation

§ | Water Authority

016 2015
§ 5
97,446 52,266
- 5,410
2,100 -
- 1,338
87,676 96,705
1295 3,295
63,540 63,540
3,500 3,150
$17.641 20,307
98,750 16,500
38918 2,437
53,976 13,930
2,000 5,400
19,891 .
19,950 6,234
. 110,624
3,281 -
11,570 11,070
4,200 6,169
. 34,926
449 900 -
1,936 .
183,247 109,299
750 -
8,342 =
269,105 38430
14,520 -
1,500 1,500
1.500 1500
. 16286
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Notes to the Financial Statements
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Ky mansgement Compensation

Key management includes, Board of directors, General manager and Finance & administration manager.
The compensation peid or payable to key management for their sarvice rendered to the corporation

arc as follows:

2016 2015
5 5

Wages & salaries’Allowance 623,192 590,759

Other employment benefits 618,145 590,300

Terminatbon benefit . B

Post employment benefits E &

Other long term benefit - 5

1,241,337 1,181,659
SUBSEQUENT EVENT

There has not arisen in the mmmwﬂﬁmmymmmmﬁmmmmmmu
event of & material and unusual nature that is likely, in the opinion of Directors, to significantly affect the operation of the

Corporation in subsequent financial year.



