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Solomon Islands
Office of the Auditar-General

Independent Auditor’s Repart to the Members of Soloman Islands
Electricity Authority Trading as Solomon Power

Report an the Audit of the Financial Statements

Opinion

| b auddited the accompanying financial statements of Soloman Islands Electricity Authority Jthe Authority; which
cemprise ths Statzment of Financial Position as at 31% Dzzember 2024, and the Stataments of Profit or Loss and
Other Comprehesnsive Income, Staternent of Changes in Couity and Staterment of Cash Fiows for the year then ended,
znd notes, comprizing material azcounting policies and other explanztory informaticn as set out in notes 110 3¢

In ray opinion the accompanying financial slatements give & tue and fair view of the finanzial position of the
Authority 25 at 317 December 2024, and iz: finzncial performance and its cash flows for the year then ended in
accardance with Isternational Finsncisl Reposting Standards {IFRS)

Basis for opinion

| conducted my acdit in accoedance with International Standards of Supreme Audit tnstitulions [ISSAI], My
responsitilitisz under those standards are further describ=d in the Auditor’s Responsibilizies for the Audit ef the
Financial Statesments section of iy report, §am independent of the Authority in sccordsnes with Internaticnal
Urganization of Suprame Audit Institutions (INTOSAI| Cade of Ethics, and the ethical requiremants that are relzvant
e my audis of the financial statereents and ) have lulfilled my other ethical responsibitities in accerdance with trese
requiremsnts. | sehave that the audil svndence t have obtalned is sufficient and appropaate to srovide & basiy for my
opinion.

Other Information

Mansgement is respansite for the cther information. The other information comorises the infermaticn included in
the Drrectars’ repert, bus does not include the financial statements and ry auditors’ repnet thereon. Ous opinion oo

the finzncial statarnents does not cover the other information and we do not exprass eny form of ezzurznce
conrlusion thenenn,

Ir: connestion with my audit of the financial statements, my respensibility is to read the other information and, in
deing o, consider whathar the ather informatian is matzriatly inconsistent with the financial statements or my
kaawledge abtained in the sudit, or atherwize sppears to be msterially misstated. 1, based on the work | heve
perfermad, | conchude that thers is a mazenal misstatement of this othes informatiesn, 1 am required 10 report that
fact, | have nething to report in this regsrd,

Responsibilities of management ond those charged with governance for the Financial Statements
Management are responsible for the preparation of financial statements that give a true asd fair view in acoordanee
with Iaternationz! Financis| Reporting Standzrds, ang tar such internal control as management detesmines is
necessary o enable the preparation of financial statements that are free feom material misslatement, whether due
to fraud ar error.

In preparing the financial statements, managemant is responzible for assessing the Autherity's ability 10 continue as
2 poing concern, disclosing, as applicable, matters related to going concern @nd using the going cuncern hiasis of
zccounting unless mianagemert sither intands to liGuidata the Authority or to tease operations, or has ne realistic
zlrernative but to do so.

Those charged with gavernance are responsible foe overseeing the Authurity’s financial repoarting provess
Auditor's Responsibilities for the Audit of the Finantlal Statements

Py objective s 10 obtain reasonable assurance about whether the financial statements as a whalz zre free from
rmatetial misstatement, whether due to fraud oF eqrar, and ta issus an auditors” repert thst includes my openion,
Hezsonanle assurance is a nigh level of @ssurgnce, butiz not 4 puerantes that an zudit conducted in accordancs with
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Independent Auditor’s Report continued

International Stondstds of Sepreme Audil Institutions (1SSA0) witl always detect amaterial misstatement when it
existe. Migstatements car arise from fraud or error and are considered ntzterial if, individeally or in tha agacegate,
they cou'd reasonably be expected to influenes the eronomic decisions of vsers taken on the basis of taeae finantial
statements

As port of an audiUin acvordance with 1S881 | exercise profesaonal judgment and maintan profescional shepticism

throughout the audit. 1

tateqrent of the financial statzments, whether due to fraud or
error, design and perform audil procedures respansive to those nisks, and abitain pudit evidence that is
sufficient and aspropriate to provide 2 Basis for my opinion. The riss of not detecting = matzrial
misstatement resuiting from froud is Bigher than for one reselting from emror, as fraud may invelve collusion,
misrepresentations, or the cvarndz of internal centrol.

o identify and 2ssess the risks of material miz

forgesy, mtentional omissions,

»  Obtain @n uncerstancing of internal control relevant to the audit in orcer to dasign audit precedurss that
appropriate in the crcumstances, but nut for the purpose of expres
the Authorly's internal conzrol.

sing an apinion 00 the effectiveness of

e Evzluate the appropriatencss of accounting policies utzd and tha rzasonablensss ef zccounting estimates
and related disclosures made by management.

s Conclude on the appropriateness of management's use ol the going concern Hasis of accounting and, based
on the audit enidence obtained, whethar a matznal uncartainty exists related te events or conditions that
may czst significant Soubt on the Authority's ability te continue as 3 going concern. If | conclude that a
rmaterial uncertainty exists, | am reguited to deaw atiention 1s my auditors’ repert to the related disclosures
in the financiz! statements or, if such disclosures are inadequate, to medity my opinion, My conclusions are
based on the audit cvidenae obtained up te the date of my auditers’ repert. Hewevsr, future events or
conditions may cause the Authority to c2ase to continue as 3 gOINE concern.

o tvaluate tha overail prazentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements tepresent the underying transactions and events in a
mannes that schieves fair presantation.

| communicate with thote charged with governence regerding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencigs in internal contro! that |idantily
during my audit.

Report on Other Legal and Regulatory Requirements

| have ebzainad ali the information and expiznaticns which, to the best of my knewledge anc beliet, are nee
for the purp

e of oy audil

In my opinion:
il prooer books of account have Lagn kept by the Authority, sufficient to enable financia! staternents to be

prepated, so far an it appeass o my examination of those books; and

20 us, the financial
od Enterprises At

i) ta the best of my knowledza and according to the informstion and explanations gi
statements give the information required by the Electricity Act (Cap. 128) State Ow
2007 and Pubtic Finance and Audit Act [Cap. 120) in the manaer <o tequired; and

i) the Authority complizd with the requirements of the State Dwned Enterprises Agt, 2007, which réquires
the audited financial statements submitted o the Minlster wethin three months of the finzncial yzar to
wehich the financial statements relate,

D:nfid Denms \\\ Office of the Auditor General
)

AT 4 // Vioniara, Solumon lslands
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Solomon Islands Electricity Authority trading as SOLOMON POWER

Statement of Profit or Loss and Other Gomprehensive Income

For the year ended 31 December 2024

OPERATING INCOME
Electricity sales

Amortisation of deferred income
Other operating income
Reversal of credit impairment
TOTAL OPERATING INCOME

EXPENSES

Generation and distribution
Administrative

Operating

Depreciation and amortisation
Depreciation of right-of-use assets
Inventory and asset write-off
TOTAL EXPENSES

PROFIT FROM OPERATIONS
Finance income

Finance costs
NET FINANCE INCOME

PROFIT BEFORE TAX

Income tax
PROFIT FOR THE YEAR

OTHER COMPREHENSIVE INCOME
Revaluation increment - property, plant & equipment
TOTAL COMPREHENSIVE INCOME FOR THE YEAR, NET OF TAX

Notes

11
11

3(g)

16

2024
$

637,680,702
8,824,592
6,827,194

653,332,488

(345,839,821)
(77,210,042)
(32,819,009)
(142,130,396)
(2,473,684)
(622,343)
(601,005,385)
52,237,103

5,052,392
(1,077,768)

3,974,624
56,211,727

56,211,727

56,211,727

The notes on pages 45 to 78 are an integral part of these financial statements.

2023
$

563,165,476
8,831,579
11,578,639
23,926
583,599,620

(319,793,819)
(74,720817)
(30,617,759)
(109,858,133)
(2,854,812)
(612.433)
(638,457,873)
45,141,747

6,604,148
(1,377,631)

5,226,517
50,368,264

50,368,264

204,018,647
254,386,911



Solomeon Islands Electricity Authority trading as SOLOMON POWER

Statement of Financial Position

As at 31 December 2024

ASSETS

CURRENT ASSETS

Cash and cash equivalents
Inventories

Trade and other receivables
Prepayments

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS
Property, plant and equipment
Right-of-use assets

Govemment bonds

TOTAL NON-CURRENT ASSETS

TOTAL ASSETS

LIABILITIES

CURRENT LIABILITIES
Deferred income

Trade and other payables
Lease liabilitles

Borrowings from SIG

Employee benefits

TOTAL CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Deferred income

Lease liablilities

Borrowings from SIG

Employee benefits

TOTAL NON-CURRENT LIABILITIES
TOTAL LIABILITIES

NET ASSETS

EQUITY

Contributed capital
Asset revaluation reserve
Accumulated profit
TOTAL EQUITY

Signed for and on behalf of the Board of Directors:

7

Pras,

-7
Director

Notes

12
13
14
15

16
17
18

19
20
17
21
22

19
17
21

23

2024

309,385,459
63,378,896
58,162,709
15,880,829

446,807,893

1,546,501,695
6,449,885
42,142,857

1,595,004,437

2,041,902,330

8,824,592
50,697,282
1,387,422
2,802,313
13,514,423
67,226,032

132,605,206
1,615,398
12,480,077
19,618,912
166,319,593
233,545,625

1,808,356,705

246,933,170
648,351,665
913,071,870
1,808,356,705

The notes on pages 45 to 78 are an integral part of these financial statements.

2023

228,364,335
73,026,530
71,505,752
26,935,036

399,831,653

1480711812
5,957,897
Jaga

1,600,241,138
2,000,072,791

8,831,579
62,882,049
1,637,267
2,802,313
4443427
80,596,635

132,771,757
903,788
12,603,137
18,052,496
164,331,178
244,027,813
1,755144,978

246,933,170
648,523,548
859,688,260
1,755,144,978
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Solomon Islands Electricity Authority trading as SOLOMON POWER

Statement of Ghanges in Equity

For the year ended 31 December 2024

Asset
Contributed  revaluation Accumulated
capital reserve profit  Total equity

Note $ $ $ $
BALANCE AT 1 JANUARY 2023 246,933,170 444,793,114 813,031,783 1,504,758,067
TOTAL COMPREHENSIVE INCOME FOR THE YEAR
Net profit for the year - - 50,368,264 50,368,264
Revaluation of land and buildings 16 - 204,018,647 - 204,018647
Disposal of revalued property, plant and equipment - (288,213) 288,213 -
TRANSACTION WITH OWNERS OF SIEA DIRECTLY
RECOGNISED IN EQUITY
Dividend declared and paid during the year - - {4,000,000) (4,000,000)
BALANCE AT 31 DECEMBER 2023 246,933,170 648,523,548 859,688,260 1,755,144,978
TOTAL COMPREHENSIVE INCOME FOR THE YEAR
Net profit for the year - - 56,211,727 56,211,727
Disposal of revalued property, plant and equipment - (171,883) 171,883 -
TRANSACTION WITH OWNERS OF SIEA DIRECTLY
RECOGNISED IN EQUITY
Dividend declared and paid during the year - - (3.,000,000) (3,000,000)
BALANCE AT 31 DECEMBER 2024 246,933,170 648,351,665 913,071,870 1,808,356,705

The notes on pages 45 to 78 are an integral part of these financial statements. \,
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Solomon Islands Electricity Authority trading as SOLOMON POWER

Statement of Cash Flows

For the year ended 31 December 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Cash receipts from customers

Cash payments fo suppliers and employees
Interest income

Interest expense

NET CASH FROM OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITES
Acquisition of Government bonds

Receipt on Government bonds

Reimbursement from SIG

Proceeds from sale of property, plant and equipment
Acquisition of property, plant and equipment

NET CASH USED IN INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES
Dividend paid

Repayment of SIG Borrowings

Borrowing from SIG

Cash receipts from donor grants

Payment for lease liability

NET CASH FROM/(USED IN) FINANCING ACTIVITIES

NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS

Cash and cash equivalents at beginning of the year

CASH AND CASH EQUIVALENTS AT END OF THE YEAR

Notes

21

17

12

2024
$

654,898,223
(444,273,846)
5,264,655
(1,077,768)
214,811,264

71,428,572

298,141
(208,540,940)
(136,814,227)

(3,000,000)
(2,802,782)
2,679,722
8,651,054
(2,503,807)
3,024,087

81,021,124
228,364,335

2023

571,272,206

(434,407,763)
6,360,089
(1,377,631)

141,847,801

(35,000,000)
17,142,857
190,639

(176367.227)

(194,033,731)

(4,000,000)
(2,801,845)

2,724,213
(2,795,576)

(6,873,148)

(59,059,078)
287,423,413

309,385,459

The notes on pages 45 to 78 are an integral part of these financial statements.

228,364,335
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Solomon Islands Electricity Authority trading as SOLOMON POWER

Notes to the Financial Statements

For the year ended 31 December 2024

Note 1 Reporting entity

Solomon Islands Electricity Authority (SIEA or the Authority) is a state owned enterprise established under the Electricity Act (Cap
128) 1969 and is domiciled in Solomon Islands. SIEA's registered office and principal place of business is at the Ranadi Complex,
Solomon Islands. There is no subslidiary companies.

The principal activitles of SIEA during the course of the financial year were the generation, distribution and sale of electricity inthe
Solomon Islands. SIEA is the owner and operator of the Solomon Island Government's owned electricity supply systems.

Note 2 Basis of preparation

a) Statement of compliance

The financial statements have been prepared In accordance with the State-Owned Enterprise Act 2007, and in accordance
with accepted reporting principles. The financial statements comply with Intemational Financial Reporting Standards (IFRS)
Accounting Standards as issued by International Accounting Standards Board (IASB).

The financial statements were authorised for issue by the SIEA's Board of Directors on [date].
b) Basls of measurement
The financial stalements have been prepared on the historical cost basis, unless otherwise stated.

¢) Functional and presentation currency

The financial statements are presented in Solomon Islands Dollars (*SBD"), which is SIEA’s functional currency. All amounts have
been rounded to the nearest dollar, unless otherwise indicated.

d) Use of judgements and estimates

The preparation of the financial statements In conformity with IFRS accounting standards requires management to make
judgements, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, Income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting estimates are recognised inthe
period In which the estimates are revised and In any future periods affected.

Information about critical judgments in applying accounting policies that have the most significant effect on the amounts
recognised in the financlal statements Is included in the following notes:

- Note 3(a) - Revenue;

- Note 3(c) - Impairment of non-derivative financlal assets and non-financial assets;
- Note 3(e)(iv) - Revaluation of property, plant and equipment;

- Note 3(f) - Employee benefits; and

- Note 3(k) - Leases.



